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. The profit of the M/s ABC, a partnership firm before charging
managerial commission is Rs.44,000. The managerial
commission is charged @ 10% on profit after charging such
commission. The amount of managerial commission will be

(a) Rs.4,400  (b) Rs.40,000 (c) Rs.4,000 (d) Rs.39,600
. Which of the following items is an asset?

(a) Salary. (b) A/c pay. (c) Sales. (d) Debtors.

. Which of the following balance and title of A/c in the ledger
(a) P & L Account. (b) Balance sheet.

(c) Earnings Statement (d) Trial balance.

. All expense and..... accounts appearing in the trial balance are
transferred to the trading and profit and loss account.

(a) Loss. (b) Revenue (c) Asset. (d) Liability.

. On 1st February, 2005, a loan of Rs.10,000 was given @ 12%
per annum. Interest was received for 3 months in April, 2005.
In the financial statements of the year ended 31st March, 2005
amount of accrued interest should be:

(a) Rs.100. (b) Rs.200 (c) Rs.300 (d) Rs.1200

. On 1-4-2005, Ram invested Rs.1,00,000 in a business. Interest
on capital is to be allowed @ 12% per annum. Amount of
interest charged to P & L Account for the year 2005-2006 is:

(a) Rs.9,000. (b)Rs.10,000 (c) Rs.12,000 (d) None

. Carriage inwards is debited to

(a) Trading account. (b) Profit and loss account

(c) P& L appropriation A/C (d) Balance sheet

. Opening stock of the year is Rs.20,000, Goods purchased
during the year is Rs.1,00,000, Carriage Rs.2,000 and Selling
expenses Rs.2,000.Sales during the year is Rs.1,50,000 and
closing stock is Rs.25,000. The gross profit will be

(a) Rs.53,000. (b) Rs.55,000. (c)Rs.80,000. (d)Rs.51,000.
. Net profit before commission has been Rs. 1,20,000.
Manager’s commission is 20% of net profit before charging
such commission. The amount of manager’s commission is

(a) Rs.22,000. (b) Rs.25,000. (c) Rs.24,000. (d) Rs.20,000.

10.Closing stock was not taken on 31.3.2006 but only on 7.4.2006.

Following transactions had taken place during the period from
1.4.2006 to 7.4.2006. Sales Rs.2,50,000, purchases
Rs.1,50,000, stock on 7.4.2006 was Rs.1,80,000 and rate of
gross profit on sales was 20%. Closing stock on 31.3.2006 will

(a) Rs.3,80,000. (b) Rs.4,00,000. (c)Rs.2,30,000. (d) 1,50,000.

11.Which of the following is correct?

(a) Capital is equal to assets plus liabilities.
(b) Assets is equal to liabilities minus capital.
(c) Liabilities is equal to capital plus assets.
(d) Capital is equal to assets minus liabilities.

12.All of the following have debit balance except one. That

account is:

(a) Wages A/C (b) Debtors A/C (c) Bills A/C (d) Goodwill.

13.The trail balance of Meghna shows the opening stock of Rs.

10,000, it will be
(a) Debited to the trading A/C (b) Credited to the trading A/C
(c) Deducted from closing stock in the balance sheet.
(d) Added to closing stock in the balance sheet.
will generally show a debit balance.

(a) Bank Loan. (b) Bad debts (c) Salary (d) Drawings.
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15.If cost of goods sold is Rs.1,00,000, sales is Rs.1,25,000, closing
stock is Rs.20,000, the gross profit will be
(a) Rs.45,000 (b) Rs. 5,000 (c)Rs. 25,000 (d) None
16.The cost of stock as per physical verification of Bharat Ltd. on
10th April, 2006 was Rs.1,20,000. The following transactions
took place between 1st April, 2006 to 10th April, 2006:

Cost of goods sold Rs.10,000
Cost of goods purchased Rs.10,000
Purchase returns Rs.1,000

value of inventory as per books on 31st March, 2006 will be Rs

(a) 1,19,000. (b) 1,11,000. (c)1,21,000. (d) 1,20,000.
17.The accountant of M/s ABC & Bros. paid personal income tax

for the proprietor amounting Rs.10,000. This income tax

should be

(a) added to capital. (b) creditedto P & LA/c

(c) debited to Trading A/c (d) deducted from capital.
18.Following are the extracts from the Trial Balance of a firm as

Name of Account Debit Balance  Credit Balance

Salaries 16,000 Rs.

P.F. deducted from salaries 1,000 Rs.

Provide for employer’s share of P.F. equivalent to employee’s

share to P.F. The amount at which salaries expense will be

shown in the Profit and Loss A/c is

(a) Rs.15,000 (b) Rs.17,000 (c) Rs.16,000 (d) None
19.A fire broke out on 30th March, 2006 in the godown of

Mahesh, stock of invoice value Rs.1,600 was destroyed. The

goods are invoiced at 25% above cost. The insurance company

admitted claim of 50% only. The insurance claim will be:

(a) Rs. 640. (b) Rs. 600. (c) Rs. 800. (d) None.
20.Salary has been paid for 11 months from April 2005 to

February, 2006 amounting Rs.22,000. The amount of

outstanding salary shown in the balance sheet will be:

(a) Rs.1833.  (b) Rs.2,000. (c) Rs.1,000. (d) None.
21.A purchased a car for Rs. 5,00,000, making a down payment of

Rs. 1,00,000 and signing a bill payable of Rs. 4,00,000. As a

result of this transaction

(a) Assets increase by 5 lac (b) Liabilities increase by 4 lac

(c) Assets increase by 4 lac (d) Both (b) and (c).
22.Rekha purchased a machinery for Rs. 50,000 on 1.4.2006. She

paid electricity and and salary amounting Rs. 1,000 and Rs.

2,000 respectively. Telephone bill amounting Rs. 200 was

outstanding on 31.3.2006. The amount of expenses for the

year ended 31st March, 2006 will be:

(a) Rs. 53,200. (b) Rs. 3,000. (c) Rs.53,000. (d) Rs. 3,200.
23.Goods costing Rs. 10,000 is supplied to Ram at an invoice price

of 10% above cost and a trade discount of 5%. The amount of

sales is

(a) Rs. 11,000. (b) Rs. 10,450. (c)Rs. 10,500. (d) None
24.Gauri paid Rs. 1,000 towards a debt of Rs. 1,050, which was

written off as bad debt in the previous year. Gauri’s account

should be credited with

(a) 1,000. (b) 1,050. (c) Nil (d) None.
25.Profit leads to increase in
(a) Assets. (b) Capital. (c) (@) and (b).  (d) None

15. afx 99 T 7 B AT 100000 . &, fAFT 125000 ®. &, Afcaq wid
20000 . ¥, AHA AT BT —
(a) 45000%. (b)5000 %  (c) 25000 . (d) @7 =7
16. 10 a1 2006 B 9IRA fafice & e I & AR Wi o
ATTA 120000 . oY | fferRad oFa 1 miel 2006 A 10 31U 2006 &
#ey Hfed gy
g9 T AT B AT 10000 %
FI &Y T A B ArTd--- 10000 . B IO
31 AT 2006 BT GHID! B JTAR Tl BT T BT —
(a) 1,19,000%. (b)1,11,000%. (c) 1,21,000 %. (d)1,20,000 %.
17. 39 T @ @ UvS 954 B oRBR 7 W@ B fI 10000 . AfFTd
AR JHTIT T AIDK ... ey —
(a) goft # Sirer T (b) @m/=EIfY W@ B BT BT
(c) @R @ @1 Sfae far s (d) $of 9 g
18. f=ferRad 31 A/l 2006 @1 TH HH & TAUS | AR & —
Credit balance

1000 .

Name of account Debit balance
Salaries 16000 Rs.

P. F. decucted from salaries 1000 Rs.
% 0 UF # FHAR & 3fPRH @& WRed W U e & SfeeE &

forg uraem o 21 R R W 999 g o 9 w1 @ # g

STRAT —

(a) 15000 % (b) 17000 &.  (c) 16000 . (d) @7 =&
19. 929 & MM H 30 ATE 2006 BT ATT T TE 1600 . ol Hod B

WIH < & TAT| ATl AT IR 25 Ffererd W= ot far war 81 i

FUN T Bae 50 e HT aTaT Wepd v | S arar gem —

(a) 640 . (b) 600 . (c) 800 . (d) P =&
20. YA 2005 ¥ WA 2006 P 11 WG b ol 22000 %. Hod B dad

I fopar ar € s quiE TE e ade @1 IR g -

(a) 1833w  (b) 2000 % (c) 1000 . (d) & =&
21. T 7 500000 %. B BR FI DI, 100000 F. BT SIS AT IR 3R
400000 . BT TH I 9 BHER BRP | 39 o9 & URITRawI—

(a) Hufera 500000 . ¥ 9 SITA |

(b) =i 400000 . & I& SR |

(c) wwufcaat 400000 %. & 98 SR (d T3
22. G 9 142006 BT Th AARY 50000 ®. § HF B | ST BAM: 1000 3.

3R 2000 . fISTell @R a9 @ A fRd | 200 . A FT TABH

3T 31.3.2006 @ 3racT oM | 31 AT 2006 DI TG d9 & o0 FI @Y

Iy BRfY —

(a) 53200%. (b) 3000 . (c) 53000 <. (d) 3200 .
23. 10,000 %. AN &1 Al AN W 10 URed & 976 Hod W W BT

IMYRT fpar S € SR 5 gierd &1 @RS acer faar oan ® ey

o T & —

(a) 11000 % (b) 10450 &.  (c) 10500 . (d) & =&
24, TR T 1050 W B FHMAT IR P! SHE 1000 ®. P Sl T a9 H

I ®U B WO A smfafad | AR BT @ fhaw ¥ dfee A

S =R —

() 1000%.  (b)1050 ® () ¥ (d) ®E TH
25. I 54 gig @1 3R of 9T & —
(a) wufc=n (b) gsit (c)emraraq (d) &1 =78t
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26.Accounts receivable normally has balance.

(a) Debit. (b) Credit. (c) Unfavourable. (d) None.
27.Mr. Mohan started a cloth business by investing Rs. 50,000,

bought merchandise worth Rs. 50,000. He sold merchandise

for Rs. 60,000. Customers paid him Rs. 50,000 cash and

assured him to pay Rs. 10,000 shortly. The amount of revenue

earned by him is Rs-

(a) 50,000. (b) 60,000. (c) 1,00,000. (d) 70,000.
28.If sales revenues are Rs. 4,00,000; cost of goods sold is Rs.

3,10,000, the gross profit is

(a) Rs. 90,000. (b) Rs. 4,00,000. (c) Rs. 3,10,000. (d) None
29.0pening stock Rs.1,00,000, closing stock Rs.50,000, purchases

Rs.2,00,000, sales Rs.5,00,000. Gross profit rate 20% on sales.

The amount of gross profit is Rs-

(a) 2,50,000. (b) 1,00,000 (c) Nil. (d) None

30.Mohan runs a restaurant. He renovates some of the old cabins

to increase space. The amount of Rs. 15,000 was incurred on

renovation. The amount to be charged to p&L A/c

(a) Nil. (b) Rs. 15,000. (c) Rs. 10,000. (d) None
31.Money paid to MTNL Rs. 10,000 as a Security Amount, for

installing telephone in office is

(a) Expense.  (b) Liability. (c) Asset. (d) Revenue.
32.Capital introduced in the beginning by Shyam Rs.. 3,00,000;

further capital introduced during the year Rs. 2,00,000;

Drawing Rs. 1,500 per month and closing capital is Rs.

4,50,000. The amount of profit or loss for the year is

(a) Loss of Rs. 32,000. (b) Loss of Rs. 50,000.

(c) Profit of Rs. 32,000. (d) Information is insufficient
33.Income includes

(a) received  (b) receivable (c) Both
34.Cost of goods sold can be calculated by

(a) Trading A/c  (b) P & LA/c (c) Balance sheet (d) None
35.Income tax in case of a sole trader is treated as expenses

(a) Business  (b) Personal (c) Debtors

(d) None

(d) None
36.0pening stock Rs. 3,700, Purchases Rs. 20,800, Closing stock
Rs. 2,500. Cost of goods sold will be Rs

(a) 22,000 (b) 25,000 (c) 18,000 (d) 30,000
37.Gross Profit 50,000 Rent paid 6,000
Salaries 5,800 Provision for Bad Debts 2,000.

Apprentice Premium 4,000 : Net profit of the firm will be -
(a) Rs 42,200 (b) Rs 40,000
(c) Rs 42,000 (d) Rs 45,000
38. Goods purchased Rs. 1,00,000, sales Rs. 90,000 Margin 20%
on sales. Closing stock is
(a) Rs. 10,000 (b) Rs. 25,000 (c) Rs. 28,000 (d) None
39.Given the assets of business to be Rs. 24,000 and the owner’s
equity as Rs. 8,000, what will the liabilities equal to Rs ?
(a) Rs 24,000 (b) Rs 16,000
(c) Rs 8,0000 (d') Rs 32,000.
40.At the beginning of the year when profit during the year is Rs.
60,000, capital at the end Rs. 2,00,000, Withdrawal Rs. 40,000,
introduced Rs. 25,000,Capital will be Rs—
(a) Rs 1,50,000 (b) Rs 1,55,000
(c) Rs 1,00,000 (d) Rs 60,000.
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T T BT ATATITGT o /Y BT ® |
(a) sfae (b) sfee (c) wftrat (d) ®1g ==&
. Y AET 9 50,000 . Y RS TUH BUS BT AT IRA fHAT|

50000 . &7 ARG Al G fHAT| SHF 60000 ©. H ARG ATA
59 f&ai| Edl 7 S99 50000 ®. & PN AR 10000 F. g
YA HRA BT AL 3T | IqH §RT M IIH BT T 8 —

(a) 50000 %.  (b) 60000 . (c) 100000 . (d) 70000 .
Il fI%T I 400000 %. & 99 T ATA & AN 310000 . &, Ahel
M —

(a) 90000 %. (b) 400000 %. (c) 310000 %. (d) e T
URfIH FfH 100000 . 3ff<TH Ffd 50000 F. HI 200000 . fAFT
500000 . el o &R fAHT W 20 YRS, Adhal @ o AR 8 —
(a) 250000 . (b) 100000 %. (c) I (d) & =&
AET TP WeR< TNl 21 98 §B W gy TG T BfEAAT H
TAIDHROT BRI & | TAFIBIOT  WR 15000 ®.B1 M FT BT T8 | o
G B @ B §EIRA & S arelt [fdy § —

(a) = (b) 15000 % (c) 10000 . (d) 1 T
FHrAfed # TAHM WU @ forg 10000 wARMT & w9 § MTNL &1
o T —

(a) = (b) zrfra (c) wufea (d) smmH

I GRT 3R H o8 T8 Yol 300000 ®. a¥ & SR AR o8 T8
GSiT 200000 %. 3TERTT 1500 %. URHTE 3iR < goil 450000 &. 2 | a9
& forg @ o =ify @1 I @ -

(a) 32000 %. @ =ifY

(b) 50000 . =¥ &IfY

(c) 32000 &. @1 o™ (d) =T STyt B

3 SR B § —

(a) wrg ema (b) wrw M (c) o Ud 4 <M (d) ®ig =&
I T A B AN B AT ——— ERT & ST Fehall 2 |

(a) @R @mar  (b) @™ &1 @ (c) anfdfe faeer  (d) @18 =@
UHTH ATURT BT S H TS BT — & w9 H JIeR fBar Sar 8
(a) =meae =@ (b) dufeds @@ () TeR & (d) g 2
URE TEREAT 3,700 ®. FI 20,800 . AfaA BT 2,500 F. | 99
T AT B AT BT —

(a) 22,000 =. (b) 25,000 %. (c) 18,000 <. (d) 30,000 .
Hhdl oY 50,000 e T foRman 6,000

I 5800 e ol =g UTaET 2000
gferegar Wi\ 4,000 WH P Y A BRI —

(a) 42,200%. (b) 40,000 . (c) 42,000 %  (d) 45,000 %.
AT BT I 1,00,000 5. [THFT 90,000 ®. o THT W 20 Uferera A

sfoar & —

(a) 10,000 %. (b) 25,000 % (c) 28,000 ®  (d) B¢ &
A B Gl FERT 24,000 ®. TAT W BN OFAAT 8,000 . B
<R @1 IHH B —

(a) 24,000 %. (b) 16,000 & (c) 80,000 .  (d)32,000 %.
9§ & URW F GOl @ ITOET Hifrg, af 9 @1 @ 60,000 %, 9§ B
3T # Yofl 2,00,000 %., AERTT 40,000 TAT ARG goit fAFTART 25,000
gl

(a) 1,50,000 %.(b) 1,55,000 %. (c) 1,00,000 %. (d)60,000 %.
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